CITY COUNCIL MINUTES

Special Meeting / Study Session
Monday — January 12, 2009
5:30 p.m.

CALL TO ORDER
Mayor Asay called the special meeting / study session to order at 5:35 p.m.
ROLL CALL

Councilmembers present were Beaudry, Drotz, Heddlesten, Neal, Sanderson, and
Whalen. Councilmember Borek arrived at 6:20 p.m.

STAFF PRESENT

City Administrator Wilson, Police Chief Rhoads, Fire Chief Jaques, Public Works
Director Neal, and Deputy City Clerk Fortier were present.

SPECIAL MEETING

AB09-001: Ordinance No. 1737-09 — Milton Way Condemnation: Public Works
Director Neal presented the ordinance which would authorize the City Aftorney to begin
condemnation action against the property owners of the property located at 2602 Milton Way for
the portion of property necessary for the Milton Way Improvement Project.

COUNCILMEMBER HEDDLESTEN MOVED to adopt Ordinance No. 1737-09
providing for the acquisition, condemnation, appropriation, and taking of fee title to certain real
estate commonly known as the Bunch property located at 2602 Milton Way for the purpose of
constructing pedestrian improvements and installing utility equipment associated with the Milton
Way Improvement Project, providing that the entire cost thereof shall be paid from available
funds, and directing attorneys retained by the City of Milton to prosecute the appropriate legal
proceedings provided for said condemnation. Councilmember Drotz seconded the motion.

Mr. Bunch, 2602 Milton Way, made comments opposing the condemnation and spoke to
the reasons why the negotiations with the City failed. The proposed size for the driveways and
the amount per square foot the City offered for his property were two of his main concerns.

Discussion among Councilmembers and Mr. Bunch led Councilmembers Heddlesten and
Drotz to withdraw their motion to adopt Ordinance No. 1737-09.

COUNCILMEMBER WHALEN MOVED to adopt Ordinance No. 1737-09 as a way
to keep the process moving forward with the Milton Way Improvement Project. Councilmember



Sanderson seconded the motion. The motion was voted on and carried with a vote of 5-1 with
Councilmember Heddlesten voting no.

Mayor Asay and Councilmembers directed Public Works Director Neal to continue
negotiations with Mr. Bunch to resolve the issues he has with the City’s purchase of a portion of
his property.

STUDY SESSION

Discussion with HDR Engineering, City Staff, and Council on Utility Policies and
Revenues: Tom Gould, Vice President, and Cil Pierce, Senior Financial Analyst, from HDR,
Inc. presented for review and discussion updated information on utility financial rate-setting
policies, rates and charges.

ADJOURNMENT

COUNCILMEMBER BEAUDRY MOVED to adjourn the meeting at 8:48 p.m. to a
closed session to discuss labor negotiations. Councilmember Sanderson seconded the motion.
The motion was voted on and carried 7-0.
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